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For ACMA Members: 
Your Official Postal Rate Forecast for 2013 

  
 
Dear Member: 
  

As you are likely in the middle of your 2013 budgeting process, it’s that time of year again for 
ACMA to provide members with our exclusive forecast for next year’s postal rates.  New rates 
are expected to take effect January 27, 2013; a rate filing by the USPS with the PRC will likely 
occur on or slightly before October 15, 2012, although it could occur sooner.  

If a filing is made before October 16th, the cap will be 2.57% for each class.  A filing made on 
or after October 16th would have to recognize the September CPI. This would in all likelihood 
cause the USPS to lose rate authority. Assuming a rate filing is made before the 16th, ACMA 
forecasts an average increase across all classes of mail to be 2.57% based on current CPI 
data. We have reason to believe Standard Flats (SF) will get an increase slightly greater than 
the average, while Carrier Route (CR) could be at or slightly below the 2.57% amount. (Your 
actual increase may vary from the average given your specific mail profile and the rate bands 
in which your mail is grouped.) Given that the USPS’s VP of Pricing, Jeff Williamson, is 
relatively new to his position, little information exists on his priorities for pricing in the future, 
making forecasting this year a bit more difficult. 

ACMA will continue to advocate for moderation in catalog postage increases and is hard at 
work to document that the elasticity of demand for catalog mail is much larger than previously 
thought by the Postal Service.  To the extent that postal managers accept our view of 
elasticity, it will moderate the amount of catalog rate increases.  

Another factor at play here for the USPS is the Postal Regulatory Commission’s position, as it 
must review and attest that the rate hikes proposed are in compliance with the law. Because 
of the PRC’s determination in 2010 that the Standard Flats mail product is out of compliance, 
ACMA expects the PRC to continue to pressure postal mangers for a larger increase for SF. 
In our work with the PRC commissioners, they understand the tenuous financial position of 
many catalog companies and have signaled they may accept a slightly higher-than-average 
increase rather than demand an increase significantly above CPI for SF.  Our view is the 
regulator will “live with” an increase modestly above the CPI for the purposes of compliance 
with postal laws, at least for this year’s adjustment. 



We will continue to update you and our other members as more information becomes 
available. If you have any questions on this in the meantime, please let us know. Thank you 
for your continued support of your industry trade association.  

Sincerely, 

 
Hamilton Davison 
President & Executive Director 
American Catalog Mailers Association 
www.catalogmailers.org 
Direct: 401-529-8183 
hdavison@catalogmailers.org 
  
© 2012 American Catalog Mailers Association, Inc. This update is for the exclusive use of ACMA members 
only. Unauthorized re-distribution of this material is prohibited. Please do not forward this email or any 

formation from it outside of your company. in 
  
 

 

mailto:hdavison@catalogmailers.org

